Table 15
A glance back and a look ahead at insurance in emerging regions

Emerging Performance 2011 Outlook 2012

Asia Sales parformance waswaeak In China and Indiadue to = Growth In China and india will rebound in 2012.
regulatory tightening of product distribution and design. = Howaver. tha prospect of slower aconomic growth and

Other markets, especially Indonesia and the Philippines,
had strong. stable growth.

Consumer Interast in protaction products increased
amid rising Investmant risks.

Profitability Is expacted to have baen dampenad by
low Interast rates.

Growth remained strong across most emerging Aslan
markats Including China, India and Indonesia, In line
with stable economic growth and sustained investment
In infrastructura.

Further Incraasas In car ownership and Increasing
damand for haalth and personal accident products
ware key growth dnvers.

The serles of natural catastrophes in Asla has had a
limited impact on the results of emerging Asla insurers.
Rising risk awareness Is expacted to have bolstarad
Insurance demand.

Insurance growth ramained robust In 2011 but Is
being negatively affectad by the detariorating global
economic conditions.

Growth of non-life premiums Improved In 2011.

In Mexico, one of the largast markets In the region,
premiums recovered from a sizeable contraction

In 2010 and grew at a double-digit pace In 2011.

rising unemployment could limit the racovery of life
premium growth in emarging Asia to below trand lavel.
Rising economic and investment risks will continue to
favour the growth of traditional protection-type products.
Annuities and health products continue to grow robustly.

Pramium growth will align with lower GDP foracasts
across emerging Asian markats.
Liberalisation of motor pricing will bring more
enthusiastic compatition to the Chinese motor markat.
Expaectad low Interest rates will put pressure

on profitability.

Lower Inflation could benefit Insurers’ claims axpenses.

Overall, premium growth will slow slightly due to a more
cautlous reglonal economic outlook.

Growth will slow in 2012 due to weaker economic activi-
ties, though demand for spaciality and parsonal linas will
stay strong.

Spacialty lines such as suraty and engineering should
benefit from massiva Invastments in infrastructure and
anergy.

Personal lines should benefit from a growing middle class
and strong economic parformance.




